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Gulf markets return to profi t-taking
Reuters
Dubai

Most major stock markets in 
the Middle East fell yester-
day as investors resumed 

profi t-taking ahead of the Eid al-
Adha holidays, against a backdrop of 
large share fl otations and falling oil 
prices. 

Dubai’s bourse led the decline, 
sliding 1.3% with most stocks in the 
red. Leading real estate developer 
Emaar Properties fell 0.4% after ris-
ing as much as 2.6% earlier in the 
session. 

The fi rm’s subsidiary, Emaar Malls 
Group (EMG), closed subscriptions 
for its initial public off er last Friday 
and is due to announce the fi nal off er 
price today. 

Sources familiar with the matter 
told Reuters last week that the off er’s 
institutional tranche had been sub-
scribed 7.5 times at the top end of the 
2.50-2.90 dirham price range, while 
the retail tranche was subscribed 20 
times. 

That means the IPO, which is ex-
pected to raise $1.58bn, attracted as 
much as $17.8bn in total, or a fi fth of 

the market capitalisation of Dubai’s 
main index. The prospectus does not 
set an exact date for the refund of 
surplus IPO funds but says it must be 
done no later than October 1. 

The large, temporary outfl ow of 
funds is one of the reasons behind 
the market’s weakness, said Shakeel 
Sarwar, head of asset management at 
Securities & Investment Co (SICO) in 
Bahrain. 

Among other factors are strong 
year-to-date returns, which has left 
many stocks fully valued for now, as 
well as the upcoming Eid al-Adha 
holiday and declining oil prices. The 
price of Brent crude has fallen 16% 
from its June peak and moved below 
$100 per barrel this month for the 
fi rst time in more than a year. 

Saudi Arabia, in particular, could 
swing to a state budget defi cit next 
year and start running down its huge 
foreign reserves if it does not rein in 
the growth of government spending, 
the International Monetary Fund said 
last week. 

Most economists expected the 
Saudi economy to continue growing 
solidly, and the government could 
easily cope with a budget defi cit by 
drawing on past surpluses or bor-

rowing from the market. Neverthe-
less, the prospect seems to be damp-
ening the mood of some investors. 

“All of these factors collectively 
are causing investors to take prof-
its,” Sarwar said. Shares in retail and 
restaurant start-up Marka, which 
jumped 59% when it listed last 
Thursday, fell 2.5% yesterday. 

Abu Dhabi’s bourse fell 1.0% as 
most blue chips declined. National 
Bank of Abu Dhabi fell 2.7%, Abu 
Dhabi Commercial Bank slid 1.9% 
and Aldar Properties dropped 3.0%. 

Saudi Arabia’s main index fell 0.8% 
in a sell-off  that aff ected all sectors. 
Like Dubai, the market is being af-
fected by a large IPO as National 
Commercial Bank, the kingdom’s 
largest lender, prepares to fl oat next 
month. 

The stock exchange will close for 
the whole week starting October 5. 

Egypt’s bourse fell 1.0% as most 
stocks declined. Commercial Inter-
national Bank was the main drag, 
sliding 0.9%. 

Elsewhere in the Gulf, Kuwait’s 
index climbed 0.1% to 7,661 points; 
Oman’s index slipped 0.02% to 7,458 
points, while Bahrain’s index gained 
0.5% to 1,476 points. 

Qatar shares extend losing run to 6th session 
By Santhosh V Perumal
Business Reporter

The Qatar Stock Exchange opened the 

week weak yesterday, extending the 

bearish run for the sixth consecutive 

session, mainly dragged by telecom, 

real estate and industrials stocks.

Foreign institutions’ increased net sell-

ing led the 20-stock Qatar Index (based 

on price data) to knock off  0.29% to 

13,835.01 points as volumes also shrank.

Mid and small cap equities witnessed 

stronger profit-booking in the market, 

which is, however, up 33.29% year-to-

date.

The index that tracks Shariah-principled 

stock was seen melting faster than the 

other indices in the bourse, where trad-

ing volume was largely skewed towards 

realty and banking stocks.

The Total Return Index fell 0.29% to 

20,634.78 points, the All Share Index 

by 0.23% to 3,498.35 points and the Al 

Rayan Islamic Index by 0.4% to 4,676.73 

points.

However, domestic institutions’ bullish 

grip strengthened in the bourse, where 

capitalisation eroded 0.13%, or about 

QR1bn, to QR738.3bn.

Telecom stocks shrank 1.43%, followed 

by realty (0.31%), industrials (0.26%), 

transport (0.16%), consumer goods 

(0.13%), banks and financial services 

(0.06%) and insurance (0.04%).

Mid, small, micro and large cap equi-

ties fell 0.38%, 0.3%, 0.14% and 0.11% 

respectively.

Major shakers included Ooredoo, Voda-

fone Qatar, International Islamic, Barwa, 

Mesaieed Petrochemical Holding and 

Gulf International Services.

However, QNB, Ezdan, United Develop-

ment Company and Mazaya Qatar 

bucked the trend.

Ezdan, UDC and Masraf Al Rayan were 

among the most active in terms of 

volume and value respectively.

Foreign institutions’ net profit-booking 

rose to QR50.34mn compared to 

QR31.28mn last Thursday.

Qatari retail investors’ net selling fell to 

QR3.28mn against QR9.75mn the previ-

ous trading day.

Domestic institutions’ net buying 

surged to QR43.45mn compared to 

QR23.72mn last Thursday.

Non-Qatari individual investors’ net 

buying fell to QR10.19mn against 

QR17.3mn the previous trading day.

Total trading volume shrank 37% to 6.08mn 

shares, value by 32% to QR277.65mn and 

transactions by 21% to 3,204.

The insurance sector’s trade volume 

plummeted 50% to 0.07mn equities, 

value by 57% to QR3.07mn and deals by 

47% to 72.

The real estate sector witnessed a 

49% plunge in trade volume to 2.77mn 

stocks, value by 56% to QR60.53mn 

and transactions by 29% to 662.

The banks and financial services sector 

reported a 39% decline in trade volume 

to 1.53mn shares, 35% in value to 

QR112.7mn and 31% in deals to 1,029.

The telecom sector’s trade volume con-

tracted 35% to 0.43mn equities, value 

by 47% to QR11.94mn and transactions 

by 62% to 127.

There was a 14% fall in the transport 

sector’s trade volume to 0.19mn stocks 

but value rose 24% to QR9.11mn. Deals 

were down 13% to 129.

However, the market witnessed a 56% 

surge in the industrials sector’s trade 

volume to 0.7mn shares, value by 83% 

to QR63.69mn and transactions by 28% 

to 995.

The consumer goods sector’s trade vol-

ume expanded 50% to 0.39mn equities 

but there was 23% shrinkage in value to 

QR16.6mn and 12% in deals to 190.

In the debt market, there was no trad-

ing of treasury bills and government 

bonds. 

Re-regulation will change the dynamics of liquidity management 
By Dr R Seetharaman 

The Financial Stability Board (FSB) is concerned re-

cently as to whether exchange traded funds (ETFs) 

based on assets that trade in less-liquid markets 

would be able to sell their holdings and honour all 

their obligations during a large withdrawal. The FSB 

is examining whether ETFs pose a risk to market 

stability when interest rates start to rise. 

The global market for ETFs had grown to $2.7tn in 

the last decade. The underlying assets of ETFs may 

be liquid only in respect of the equity, but they are 

diversified with other assets which could be illiquid. 

The US Federal Reserve is forecast to start raising 

its benchmark rate by the middle of next year. The 

value of fixed-income products, and the ETFs tied 

to them, would generally decline as rates rise. Bond 

liquidity had dried up for corporate issues after 

new regulations and capital requirements forced 

Wall Street banks to slash their inventories of fixed-

income products following the financial crisis.

GCC (Gulf Co-operation Council) regulators are 

expected to follow the new Basel III liquidity re-

quirements, but may face challenges in relation to 

liquid assets and in developing market liquidity as 

domestic debt market is still under development. 

Qatar has made some eff orts in this direction. The 

Basel III liquidity requirements should give an 

impetus to domestic debt market development in 

the GCC. 

In relation to net stable funding requirement, banks 

need to match the maturity of their funding more 

closely with the maturity of their assets. In relation 

to GCC, this could mean more retail deposits, 

issuing long-term liabilities, or reducing on long-

duration assets. 

There is also a need to limit the build-up of liquid-

ity risk that can occur when short-term foreign 

borrowings are channelled into funding medium-

and long-term domestic lending. The measures 

to limit foreign funding risks may include higher 

reserves required for short-term foreign liabilities 

and limits on foreign currency lending. Liquidity 

requirements aimed at more closely matching the 

maturity of liabilities with the maturity of their as-

sets can be calibrated specifically to target foreign 

liabilities.

The FSB has also highlighted that there are increas-

ing signs of complacency about risks in financial 

markets, in part reflecting a search for yield amidst 

exceptionally accommodative monetary policies. 

Volatility in asset prices has become compressed 

and asset valuations stretched across a growing 

number of markets, increasing the risk of a sharp 

reversal. While market forces and regulatory re-

forms since the crisis have reduced leverage in the 

banking system, leverage has picked up in other 

parts of the financial system, including in corporate 

debt markets. 

There are also concerns about the mispricing of 

liquidity risks. Authorities are stepping up their 

monitoring of the migration of risks to less regu-

lated parts of the financial system. 

A number of emerging market countries have 

taken policy measures to reduce risks that could 

arise from volatile capital flows and market disloca-

tions. The FSB has also made further progress in 

defining the terms and conditions of total loss ab-

sorbing capacity for global systemically important 

banks (G-SIBs) and in finding solutions to remaining 

obstacles to cross-border resolution. 

The FSB plans to present an updated roadmap for 

“shadow banking” in the Brisbane Summit. The FSB 

has conducted a feasibility study on approaches 

to global aggregation of OTC (over the counter) 

derivatives data and will publish the report and 

recommendations. 

The FSB discussed this month with the Interna-

tional Accounting Standards Board (IASB) and the 

US Financial Accounting Standards Board (FASB) 

on new standards for the financial sector that take 

account of the lessons of the crisis and introduce 

forward-looking expected loss provisions for loan 

losses. The FSB has also approved the recommen-

dations for reforms to foreign exchange bench-

mark practices. The global regulatory reforms have 

made progress and re-regulation developments 

will change the dynamics of liquidity management. 

Dr R Seetharaman is Group CEO of Doha Bank. The 

views expressed are his own. 
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SEIB named ‘Insurance 
Company of the Year’ 
SEIB Insurance and Reinsurance 

Company (SEIB) has been named 
“Insurance Company of the Year” by 

the Arabian Business Award, an event in 
the regional business calendar that hon-
ours reputable names in the Gulf business 
community.

“We are honoured to win this prestig-
ious award that comes as a highest-level 
recognition of our company’s hard work 
throughout the years. Considering that 
SEIB was chosen after a series of assess-
ments by industry analysts, this indicates 
how successful we have been and enhanc-
es us further as a top player in Qatar,” said 
SEIB chief executive Farid Chedid.

The award was presented to SEIB, a na-
tional insurance company (NIC), on Sep-

tember 23 in Doha during a ceremony ac-
knowledging other outstanding business 
performers in Qatar. 

Chedid said the award highlights the 
strength of SEIB’s integrated insurance 
and risk management solutions, customer 
focus at the retail and corporate levels, in-
tegrity, and professional ethics. 

“SEIB made its way as a National Insur-
ance Company in Qatar through a team of 
remarkable capabilities. We climbed the 
ladder of achievements within a record 
period of time. This award speaks for it-
self,” said SEIB chairman Sheikh Jabor bin 
Yusef bin Jassim al-Thani.

He added, “Our team of experts and 
professionals has formed an award-win-
ning company that keeps on pushing the 

boundaries of the insurance in Qatar. We 
would also like to thank our clients and 
partners who have put their trust in us.”

With SEIB’s experienced management 
team and knowledge of business risk re-
quirements, it off ers a lineup of high-
quality insurance services, including 
marine, engineering, property, casualty, 
motor, medical, and Group Life. 

SEIB has also aligned its strategy with 
Qatar’s National Vision 2030, positioning 
itself among the top insurers in the Qatari 
market.

Authorised by the Qatar Financial Cen-
tre Regulatory Authority, SEIB provides 
tailor-made corporate and retail insur-
ance solutions, and is known for handling 
complex risk cases. Sheikh Jabor (left) and Chedid: Top-level honour.

Egypt eyes 
petchem 
exports 
to Europe 

A new state-owned ethylene factory 
due to start production in Alex-
andria next year could save Egypt 

about $500mn on annual imports and al-
low it to begin exporting petrochemicals 
to Western Europe and Africa, its chair-
man said. 

The factory, operated by Egyptian Eth-
ylene and Derivatives Company (ETHY-
DCO), a joint venture formed by three 
state-run petrochemical companies, 
should produce enough to cover up to 
45% of local demand for ethylene and 
other petrochemicals needed to manu-
facture plastics, rubber and glass, chair-
man Abdel Rahman Zeid said. “We will 
direct 70% of production to the local 
market to acquire between 40 and 45% of 
the market,” he told Reuters.
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